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• Was involved with FIT in various capacities

• PUCSL took over FIT approval process in 2010

• Cost based methodology developed in 2006 
followed with some changes to key parameters; 
e.g. ROE determination

• Do not approve Avoided Cost Based Tariff 
applicable for more than 50% of the plants under 
FIT (signed before 2009)
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Regulators try to achieve

– Fairness

– accountability

– Transparency

– Independence; provided by Law

– Government Policy implementation

– Issue timely decisions

– Predictability (reduce regulatory risk)



Issues in FIT approval

• No written methodology to determine many parameters 
(not even the easy ones)

• Comments from developers - too diverse

• Information gap between developers and PUCSL, in 
determining
– Investment costs
– O&M costs
– Plant Factors
– Fuel Cost

• Fixing COE/ROE



Concerns

• Who pays for FIT

– Initial mechanism:

• utility to pay  90% of avoided cost

• Rest funded by a energy fund at Sustainable Energy 
Authority (through royalty, treasury and cess on 
petroleum)

– PUCSL decision 

• Pass the full cost to consumers, showing the additional 
burden as a levy (0.11 Rs./kWh)



Concerns Contd…

• Extension of SPPAs
– What tariff?

– For how long?

– Royalty?

• PUCSL decision
– Tariff of third tier

– Five years

– 10%



Concerns  Contd…

• Avoided cost based tariff

– Not transparent

– Complains by the developers

– Signed SPPAs prior to new Act that empowered 
PUCSL 

– Determined as per terms of their SPPA



Concerns Contd…

• Off-Grid Scheme integration
– About 300 schemes

– Grid is reaching them

– Poor standards

– What happens to their investment?

• PUCSL approach
– Develop a business model

– Interconnection and Special FIT



International Support

• Concessionary loans or loans with longer 
repayment period would reduce burden on 
consumers/ tax payers

• Technical Assistance 
– Fine tune the FIT methodology

– Capacity building

– Resource mapping

– Grid absorption of intermittent sources

• Grants to integrate off-grid schemes

• Knowledge sharing and databases


