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HElingrQuestions

Wiat: eveI Of ilNAINg IS' NEcessary to address climate
mmr and adaptation at scale?

S0l IiGEsS|of funding revenue?
= .r"Te" 5ifunding governed and distributed?
hat fundmg IS “new & additional?

Iendlng mechanism?
e [sthe funding predictable over the long-term?

e \What is “politically feasible™?
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Sliliiate Finance

SNElimete Finance: The channeling of public
EseUrces towards developing countries (for
Iiltigation & adaptation) through frameworks
gnemechanisms that are equitable, leverage

sphVvate sector capital, and in line with national

== Gevelopment goals.

lenge: Designing systems where global
Ic finance crowds in private finance and IFIs

neld accountable to global agreements and
norms.
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SOPENNagen Outcomess

e —

PREOERESS T AVWG-LCA on' action on the provision of
fiienciallresources and investment. LCA Contact Group
OEUS e governance arrangements and functions of
gbpenhiagen Fund.

e Tiechnology Transfer heavily bracketed on IP and
financing mechanisms.
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SGpENagen-Accord & Finance

e —

> Noige/le)y the CoP
SREEt-Start Funds. $30 billion in 2010-2012
60zl 0f:$100 billion annually by 2020

g Wide Variety of Sources: bilateral, multilateral,
sublic and private, alternative sources

_ == Copenhagen Green Climate Fund-operating
' entity of the financial mechanism

—® High Level Panel under guidance of the CoP

® Addresses Mitigation, Adaptation, REDD+, Tech
Transfer
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IJJu:_j' ative Climate EinancerEfforts™

e —

SN EEN o IMEChanISMS
BFast-Start Pledges via Copenhagen Accord (primarily ODA)
= Kyoto Protocol “Flexibility Mechanisms’- $18 billion in
SGIFECE carbon revenues to developing countries by 2012.

&= Adaptation Fund- 2% levy on CERs.

—

== Regional Funds: E.G. Brazil Amazon Fund via BNDES

= — Export Credit Agencies: E.G. US Ex-Im $250 million
renewable energy facility.

= World Bank Group: E.G. FCPF, CIFs

— Cap-and-Trade- potential revenues allocated to international
mitigation & adaptation.
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ghiglienge of-Existing Commitments™
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J “J\ IEVA & Addltlonal"7

-—l'

(“ wdlng the ODA space (development,
_aIth MDGs)
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.
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- ® Dispersion of funding mechanisms with
different levels of accountability and
transparency




NG@IProposals:

ebvernance & Revenues

EESputiirCentre; Third WorldiNetwork,
slimate Action Network, Several Others!
SRGEonsensus:
SNEW s mtltilateral funds
SEgUitable;, balanced representation

Egal control by the CoP
= :.=‘_?Ir'._. ~Direct Access
=" Issues for Discussion:
-Roele of carbon markets and other sources of “conventiona
-Roele of Multilateral Development Banks
-Grants vs. Loans

-Alternative Sources of Revenue: E.G., IMF Special Drawing Rights,
Financial Transaction Taxes, Inefficient Fossil Fuel Subsidies.

III

funding
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oeLse Gas Development Rights Framework (GDR)

— Y, =cllmate lramework designed. to support an emergency.: climate
Stabilization program), while at the same time, preserving the rights of
Gl pEdpPIErto) a dignified level of sustainable human development free of
S rivations: of property.”- Stockholm Institute et al

< J"Carbon constrained growth will exceed 2 degrees C, thus
--':' - pathway to decarbonized world.

T
ey
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_': .——_-‘—-— Burden-Sharing Framework- “Responsibility-Capacity Index” to
- assess climate burden (funds for contribution) above
development threshold.

— “Fair Shares” from affluent and consuming classes.
— Climate Agreement via CoP

=
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(Iefs Sharlng/EcoIoglcallDebt o

~t

515
ﬁepts

SNelimate Debt
— ,J; istice and! equity must be at the heart of any agreement at
e Copenhiagen climate talks. An unfair climate change deal
cellaMeras great a threat to lives and livelihoods in poor and

_ uIn_era_bIe communities as failing to deal with it at all.”-
_ = Chrlstlan Aid
'Developed countries repay emission, adaptation debt.

e AAUs into future would be negative, thus requiring carbon
neutral/negative commitments.

— Developed countries pay “full incremental costs” of
financing and tech transfer.

— Upcoming Bolivia Conference April 19-22, CoP.

e —
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Fiigicial Reform & Levies®

J Sge cl Drawmg Rights & the IME

SN SPR=derved funds can be applied to critical financing needs for
$Gevelbping and. low-income countries, including development, climate
Vilgnee and effective measures 0) counterbalance Impacts of the global
&onomic & financial crisis. ~~Action Aid & Third World Network

: G20 Mandate to the IMF

—.- -
- -

=

:":}:___F — SDR is an international reserve asset based on four currencies

= (dollar, yen, euro pound). Official currency of IMF. Used to boost

glebal liquidity during financial crisis.
— General Allocation/Special Allocation
— Green Fund with SDR proposed by IMF in Davos 2010 (loans)
— Soros proposed SDR Fund in Copenhagen (grants)



S
Fiigicial Reform & Levies®

0 rm(” sl iransaction Taxes (FIT)

- Iculatlons based on. 2000 trading volumes showed that a set of
_J Saled| transaction taxes on transfer of stock and other financial assets
S Gould raise. more. than $100 billion a year...”- Center for Economic &

ollcy Research.
-G20 Mandate to IMF
— U.S. Legislative Proposals, H.R. 4191, Rep. DeFazio (D-OR)

ULS: Treasury Department “not prepared to support” at G20, but
signals recently from President Obama on domestic taxation.

Solid European support- UK, France, Germany, Belgium, Austria.
Tension on domestic versus international use of revenue
UK Robin Hood Campaign in UK, ATTAC in EU
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Fiigicial Reform & Levies®

ce gnationall Aviationr & Snipping Levies
amarket-based mechanism that could be implemented through
r ENUNECEE or ICAO/IMO that would allow global aviation an

[ IaHImE, EMIssions to be. aadressed through a single cap, which
SWoeUld avoeld competitiveness concerns by ensuring a level

ﬁegulatory playing field.”- WWF International

— ' = ‘Tabled by the EU at the UNFCCC. Norway has similar
= proposal.

— Some industry support via Aviation Group

— Brings previously uncapped sectors into the ghg
reduction process, yet comes with significant
compliance challenges and resistance in political
resistance in difficult economic times.
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S
Fiigicial Reform & Levies®

PRREGIECkNG/RETormIng Fossil Fuel Subsidies

SR GIoDallY, sUbsidies to fossil fuels may be on the order of US$500 billion
PEIYEer, ofwihich about US$100 billion is provided to producers.
WoeBBGEYAKROWS the real number; however, because there is no

_ Jsf'%rnational framework for regularly monitoring fossil fuel subsidies. -

- L

B (6208 APEC agreements to phase-out “inefficient” fossil fuel subsidies.
== OECD, IEA, World Bank and OPEC developing framework pursuant to
=== (620 mandate. Need for transparency and methodology in reporting.

= — Efforts to include IFI & ECA financing in larger debate are ongoing by
: international NGO networks.

— Process of technically shifting these subsidies to climate finance is a
challenge but strong organizing tool.




gaiibon Markets as

SEUREES off Revenue
o Careopls Market Based LLevies -

EAPplying a levy to the Kyoto-style flexibility
i echanlsms

Currently there is a 2% transaction tax on all CERs

= -under the CDM, transferred to the Adaptation Fund.

=
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— Value of funds will fluctuate with the price of carbon.

— Unclear post-2012 commitments/AAUs and carbon
markets




gaiibon Markets as

SElIcEs off Revenue

JAG5EE sed Amounts

BArties contribute to international climate finance
Wased onlagreed upon formula/principles of equity,
common but differentiated responsibilities,”
respectlve capabilities, polluter pays, current and/or
__hlstorlcal emission levels.

= - Metrics and politics will vary greatly depending upon
the Party position in such negotiation of formula.

— “Domestic Revenue” challenge via appropriations,
domestic politics




gaiibon Markets as

SElIcEs off Revenue

SIAlIBIWanEes Via Domestic Legislation

— 'ercentage of' revenue, from allowances/auction revenues in
dermestically-based cap-and-trade law are set-aside for
| ;._ternational climate finance.
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E—— __If successtul, provides a steady stream of consistent and reliable
= =ij ~ funding.
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— Uncertainty: of cap-and-trade policy going forward particularly in
the U.S. broadly and scale of revenue.

— Challenge to tie these revenues to an international agreement.
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SIMary oftKey Issuesps

Varlsty e U aNgE O PHOPeSsalstenrscaleroitnds Key question
5 Wiilenl roposals are politically feasible??
Ir) ne,r termi ODA will be most likely source of climate finance.
Flrzlsielz l Crisis is both a challenge and an opportunity
EPONPIOCESSES provide political momentum for alternative funding
JOI {CES.
BE GoVErnance oft a multilateral Green Fund making progress.
, _**Bispersmn of alternative funds likely.
~Thside vs. outside of the CoP” issue will create tension in 2010.

o Role of carbon markets and broader private sector capital remains
-~ illusive and uncertain.

|Lots of needs and limited resources.

¢ Inside the CoP strategy has limitations for climate finance. Need to build
new alliances and tie to financial reform opportunities.
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SiigYEsted Next Stepsa201°0

sre Integrity of “Fast Start Funds.”
SN Definitions (e.g. "New & Additional”)
==Role o UNFCCC
= Engagement with variety of funding mechanisms
& Tnternational reporting on initiatives

~ s Maximize Opportunities within G20 Process

— cross-network collaboration: climate, financial crisis, IFIs.
Bring these pieces of work together towards a set of
alternative sources of climate finance.
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siiggested Next Steps#2010°

e —

SRSELRZ010/Goal: Multilateral'Green Fund ' within CoP as a

J)rur i:y
HoWever; recognize and prepare for other scenarios:

- 1 Dispersion of Funds and/or 2. Negotiations outside CoP.

il

= | > :ﬁ_gage Multilateral Development Bank CF Funds with a
.?-r “view to accountability and governance concerns for climate

—
—
- —"

— - finance.
= Climate and IFI Bretton Woods campaigning
— Parliamentarians, Finance Ministries, UNFCCC, G20, Direct
Engagement

=




