NATIONAL PLEDGE OF INTEGRITY FOR THE SUSTAINABLE
DEVELOPMENT OF A NEW HONDURAS

Having been summoned by the National Council of Sustainable Development
(CONADES) and the Honduran Chapter of Transparency International (Tl Honduras), on
the 19th of November, 1998, in the Auditorium of the Central American Bank of
Economic Integration (CABEI), we are a group of people and entities representing the
government, the private enterprise and the civil society, in the First Integrity Workshop to
elaborate a integrated strategy to fight corruption, with a different moral and ethics for
Honduras within the context of the specific principles and objectives of the Central
American Alliance for Sustainable Development, and especially the goals to promote
human rights, strengthen democratic institutions and fight corruption and impunity.

With the participation, as main speakers, of the Archbishop of Tegucigalpa Monsignor
Oscar Andres Rodriguez, President of Transparency Honduras and of Dr. Michel
Camdessus, Managing Director of the International Monetary Fund, we have reflected
upon the elements of a national integrity system, based upon ethics, morals and honesty
for the sustainable development of Honduras.

We acknowledge that Honduras faces the gravest crisis of its history and that the
tragedy that we are forced with gives us the opportunity to reflect, and restate our
attitudes and promote an ethical and moral conduct of honesty, faith, hope, work and
solidarity, we now commit to abide by President Carlos Flores’s decalogue, support his
work towards national reconstruction, with order, transparency, coherence, national
unity and discipline, with the full participation of the civil society.

We acknowledge that it is not enough to uproot or avoid corruption with the political will
of a president who is strict in his work, who refuses the frivolity, the abuse of power and
suffers with the peoples’ indifference to the troubles affecting the poor. We now commit
to pushing in the same direction so we can all be honest in all the acts of our public and
private lives. The personal testimony of honesty, sacrifice, simplicity and human
solidarity is the best antidote against corruption, since an honest government cannot
prosper in a corrupt society. Corruption and those that are corrupt deserve the same
punishment.

We are convinced that only unity, tolerance, transparency and justice can make
democracy sustainable. We shall continue to work on strengthening democratic
institutions, in order to ensure fundamental liberties and the creative participation of the
civil society in the steps toward sustainable development, integrating those sectors that
have been traditionally excluded from its benefits.

We are convinced of the need to formulate and execute a national plan of
reconstruction, within a strategy of long-term sustainable development, with goals and
objectives of 10 to 20 years, through the unification of the government, civil society and
the public sector, and with the support of the international aid as complementary to the



national effort, we sign this National Pledge of Integrity for the Sustainable Development
of a New Honduras.

1.

To build a State that is eminently democratic and participatory, strong and
effective, of legitimate origin, ethical in its conduct, and efficient in its
administration, the government of the republic, within the independence of the
three Powers of the State, must commit to the moralization of the State, proposing
the following measures:

1.1 impel, through the Ministry of Public Education, the obligatory incorporation to
the lesson plans at all levels, of courses that promote ethical, moral,
environmental and tax values within an educational system geared towards
work and life, with principles of gender equality, improving incentives for
teachers;

1.2 insist that all public servants respect the principle of legality and promote
administrative institutional reforms to reduce the conflicts of interest, when
possible, in the public administration and control the acts of corruption within
it;

1.3 establish transparency mechanisms that offer public servants and the society,
means to report acts of corruption and ensure the interdependent control of
systems and procedures;

1.4 support an independent judicial power so their procedures and
determinations constitute an effective barrier against corruption;

1.5 endorse the development of mechanisms that promote responsibility and
transparence in those democratic processes, such as the supervision of
elections, controlling spending in political parties and in assigning them State
resources;

1.6 ensure the existence of a free and independent press to execute the role of
public supervisor;

1.7 strengthen the State Inspection Entities and develop an open, competitive
and transparent public system of acquisitions and awards, through the
Department of Administrative Integrity (Direccion de Probidad Administrativa);

1.8 promote a clear definition of functions and responsibilities, public access to
information, transparency in budget preparation, execution, publication and
control, with an independent evaluation which ensures integrity, with a
process of accountability regarding public actions;

1.9 Ilimit, interpret and make clear that parliamentary immunity corresponds
uniquely and exclusively to protect parliamentary actions and under no
circumstances to promote impunity in administrative and civil acts, as well as
any other nature that does not refer to the Parliamentary function. Also, that
the Congress declare with cause, everyone having business pending with the
State, whenever it may have been when they acted, and that are still hiding
behind their parliamentary immunity;

1.10 in the present legislature, ratify Decree 160-97, which the National Congress
approved on October 16, 1997, through which Article 202 of the National
Constitution is reformed, reducing, from 128, to 80 the number of
representatives to the Congress. In order for this decree to become effective



in the general elections of 2001, it must be ratified by the current legislature,
as established in article 373 of the Constitution; otherwise, it will not become
effective until the 2005 elections; and

1.11 approve and ratify constitutional reforms, such as the Electoral Law and the
Political Organizations law, so that the elections for President,
representatives and mayor, be by separate ballot, so as to achieve a better
assurance that the representatives and mayors represent the interests of the
people that elected them and not of interest groups.

Within a new framework of convergence between ethics and politics, competition
brings upon the best results and violence loses its foundation if citizen participation
is improved, creating effective mechanisms that bring credibility to political
participation. Therefore, the political parties, based upon ethical and moral
principles, should:

2.1 unite the interests of various groups and articulate its demands to contribute
to the internal stability and peace to make the ordered and foreseen
participation of diverse groups in the political process, not only to give some
credibility to political participation, but in a broader scope, so it can cover all
aspects in the context of a project for the country;

2.2 promote the formation and training as far as ethical and moral values of its
members;

2.3 carry out its task as mediator between the people and the public spheres to
avoid corruption in the latter;

2.4 to ensure that its members do not commit acts of corruption while in their
duties;

2.5 strengthen its discipline councils and in carrying out their code of ethics;

2.6 promote transparency in the process of financing its political campaigns and
activities; and

2.7 serve as liaison between the decision-making process and the general public,
offering an organized manner for the political transfer of power.

Within the context of the Inter-American Convention against Corruption and the
Ethical Declaration against Corruption of the Latin American Bishop Council, the
entities and people participating in the Workshop, recall that corruption not only
affects the public sector, but also the private sector, particularly in monopolistic
activities, in the behavior of the private companies’ administrators, and in the
concentration of economic power, etc. Therefore, it is necessary to have all abide
by the law, to assure public integrity and fight corruption and prevent corruption in
the private sector, create, strengthen and update Codes of Ethics in all public and
private institutions, the media, interest groups, developing formation and training
policies towards ethics and moral for the members. Therefore, we commit to:

3.1 adopt the bases for a legislative project on public integrity and against
corruption, elaborated by CELAM and Transparencia Honduras, reducing
bureaucracy, procedures, secrets, the simultaneous exercise of functions,
incompatibility of interests, impunity, etc.;



3.2 elaborate, approve and put into practice a Code of Ethics for the Public
Servant;

3.3 support the development of Codes of Ethics and Procedures by the private
sector and promote the role of legal dissuasive measures against corrupt
practices;

3.4 promote a free market social economy, competitive in conditions of equal
opportunity in an unconcentrated and decentralized form, with equality, to
incorporate those often left aside (natives, women, illiterate, the very poor,
etc.), to a more active participation in the market;

3.5 elaborate an adequate anti-monopoly legislation that also ensures the
transparency of information, which moralizes contract relations, avoids the
concentration of economic power, that ensures straightness in management,
protects the interests of minority shareholders, punishes fraudulent
bankruptcy, private bribes, and swindles;

3.6 elaborate cooperation mechanisms in the judicial and bank sectors to make
an easy and quick answer possible for the investigation of corruption cases;
and

3.7 give priority to the strengthening of rules for government acquisitions, tax
collection, administration of justice and legislative and electoral processes.

According to commitments made in the framework of ALIDES, the participants
commit to "articulating economic with social and cultural policies so that, with an
integral focus, promotes family as the center of which public policies are
empowered and programs are directed to them". Family is the base of the
Honduran society and this should by recognized:

4.1 Dby the churches in their religious services, pastoral work and their own media;
4.2 Inthe public and private teaching centers, and in the home;

4.3 In the media, workplace and local governments;

4.4 in civil society organizations and in the community;

4.5 in the political parties; and

4.6 inthe government.

The environment forms an integral part of the economy. Natural resources should
be used in an efficient and responsible manner for the well being of the Honduran
society. Therefore, the participants commit to respect and take care of the earth,
protecting and restoring the diversity, integrity and beauty of Honduran ecosystems
to achieve sustainable human development and equally sharing the benefits of
natural resources and environmental protection between rich and poor, men and
women and present and future generations.

Therefore, within the specific objectives of ALIDES, the participants commit to
promote the following immediately:

5.1 stimulate an ethics of life to promote and strengthen sustainable development
as a progressive process of change in the human being’s quality of life which
places him as the center and main subject of development, through economic



5.2

5.3

5.4

5.5

5.6

5.7

5.8
5.9

growth with social equity and the transformation of production methods and of
the consumer patterns and that is sustained by the ecological balance and
the environment;

harmonize and modernize the environmental norms and parameters,
legislation and national institutions pertaining to this;

strengthen the regulation, supervision and application of environmental norms
and incentives, as well as the classification of environmental crimes;

promote conscience and the participation of society through the incorporation
of environmental aspects in formal and non-formal educational systems, with
gender orientation;

promote consensus process for territorial organizing, taking into account
technical and gender aspects;

revert the deforestation process, with forest protection programs, especially in
the high basin of the rivers and community water sources, to prevent flooding
and drought;

promote social development and adequate financial systems, to create and
maintain sustained means of sustenance, uproot poverty and strengthen local
communities;

not harm others’ environments the way we do not want ours harmed; and
develop and implement a framework of the Earth Charter (Carta de la Tierra),
as a declaration of fundamental ethical principles towards sustainable
development.

For the rehabilitation and reconstruction of Honduras, it is imperative to set
priorities, create a climate of respect for the law, which should be the result of
educational and publicity campaigns which change Hondurans’ attitude, committing
to always look forward, with a vision to the future. Therefore, to prevent corruption
and promote transparency and civic participation, the new agenda in Honduras
should:

6.1

6.2

6.3

6.4

carry out educational campaigns at all levels, and by every means, to create
social pressure in favor of transparency, unconcentration and decentralization
of the state, especially in the strengthening of local government and its
organizing structures, such as Community Development Councils
(CODECOS), and Municipal Development Council (CODEM), and others, as
basic, territorial units for the achievement of sustainable development;

point out norms that are missing, are left over, or difficult this task, by training
personnel, especially in integrated financial administration systems,
evaluation and quality control;

promote citizen participation in sustainable development, creating open,
accessible, efficient, expedite mechanisms that stimulate public participation
and the perception of the citizens on the strategy to promote transparency
and integrity in the rehabilitation and reconstruction tasks of Honduras;
incorporate the media to the construction process of a new society, with
ethics, honesty and transparency, so that, never again, may we destroy, with
controversy and corruption, our highest goals;



6.5

6.6

to promote different moral and ethics for Honduras, where we all set an
example. Let each person, within their activities, practice ethics, moral and
honesty. The same punishment for the corrupt, those who corrupt and those
who benefit from corruption; and

to overcome corruption, a simple and austere lifestyle must be assumed, in
coherence with the word we believe and understand all public responsibility,
as a service to the community and never to take advantage of public
resources.

The participants in the Workshop consider it is necessary to promote public
conscience about what His Holiness Pope John Paul Il considers a culture of
legality and good governance that tends to double the fight against corruption,
giving lasting solutions and measures to end poverty. Within this context, facing
the initiative for highly indebted poor countries (HIPC), and the initiative of the
Jubilee of 2000, the participants request that the International Monetary Fund, the
World Bank and the Interamerican Development Bank pardon Honduras’s debt
with them, while we do the following:

7.1

7.2

7.3

7.4

7.5

7.6

7.7

promote transparency as the golden rule for the rehabilitation and
reconstruction of Honduras;

make use of, support and mobilize private initiative, competitive markets, and
creative entrepreneurial forces, to find optimal environmental solutions,
supporting projects that directly or indirectly increase the exporting capacity
and generate enough foreign exchange;

define a national strategy for sustainable development with the participation,
work, devotion and actions of all Hondurans through the National Council for
Sustainable Development and the different sub-councils organized and to be
organized at an institutional, sectorial, regional and municipal level;

create a favorable investment climate, stimulating savings and capital
formation with equal opportunities in education, health and housing for
affected families in particular, but also for the poor population in general,
which represents 80% of the total population;

adjust to the new realities of the country, the terms of the ESAF and adhere
to the Special Norms for the Disclosure of Data and the Code of Good
Practices for the Fiscal Transparency of the International Monetary Fund
(IMF);

constitute an "island of integrity" in public national and international awards
for contracts for the reconstruction of Honduras and the development of agile,
efficient, effective and transparent systems in acquisitions, public works and
the awarding of concessions from the State or its organizations; and

propose that the pardoned debt be converted into a reconstruction and
sustainable human development fund, with broad transparency and effective
participation of the Honduran civil society, to ensure that the resources reach
the needy with social audit supervised by international financial
institutions.



For the implementation and follow-up of this National Integrity Pledge for the
Construction of Honduras, the National Council for Sustainable Development
(CONADEYS), the National Forum of Convergence and Transparency of Honduras,
among others, shall be the mechanisms to ensure an active participation of the civil
society, through an alliance between the participating diverse sectors at the First
National Integrity Workshop. This alliance should permit the formulation of a
sustainable development strategy, concerted within the values, principles and
objectives of ALIDES and Agenda 21 to:

8.1 establish, as a central theme of economic policies, the theme of the fight
against poverty, particularly against the feminization of poverty;

8.2 establish mechanisms to define, elaborate, follow-up and evaluate economic
policies with an active participation by the citizens;

8.3 overcome the wurban slant in the development vision that reduces
opportunities for rural development;

8.4 abide by the International Human Rights conventions, civil and politically, as
well as economic, social and cultural,

8.5 establish, as a country, development goals by sector and that these goals be
disclosed to the people as criteria to analyze the work of the government.
Also, rely on mechanisms for citizen control in case these goals are not met
justifiably;

8.6 promote a vision as a country, that becomes a project for the country and not
of a social class; and

8.7 ensure consensus mechanisms BEFORE the discussion of proposed
legislation that strengthens the legislators’ role as representatives.

Within the context of the Central American Alliance for Sustainable Development,
and the agreements in the Summits of Presidents of the Americas in Miami, Santa
Cruz, Bolivia, and Santiago, Chile, public participation shall be supported, in a
transparent, effective and responsible decision-making process, and in the
formulation and execution of policies relating to sustainable development, picking
up on successful experiences of the Inter-American Strategy of Public Participation
of the Organization of American States (OAS) and in the integrity systems of the
World Bank and Transparency International. These processes of consultation and
public participation, should:

9.1 elevate conscience and promote understanding of relevant subjects, for
sustainable development;

9.2 give the opportunity to make contributions and commitments, as individual
and union level on diverse perspectives and experiences;

9.3 develop a broad public sense of ownership with relation to the process and
formulation of the Earth Charter, based on the values of diverse cultures,
religions and social groups;

9.4 promote conditions that permanently strengthen the capacity and participation
of the society, to improve present and future quality of life; and



9.5 transmit this National Pledge of Integrity for the Sustainable Development
of a New Honduras, to the international community, maintaining coherence
and consistency with the policies, programs and projects, with the concerted
strategy of a sustainable future.

10. Proclaiming our faith in God, and in the future of a new Honduras, within the
Central American Alliance for Sustainable Development (ALIDES), we sign this
Pledge of National Integrity, at the Central American Bank of Economic Integration
(CABEI), on Thursday, November 26", 1998.

Oscar Andres Rodriguez
Archbishop of Tegucigalpa
President of CELAM and of Tl Honduras

Manuel Zelaya
Minister Director of FHIS

Selma Estrada de Ucles
National Director Administrative Integrity

Andres Victor Artiles
Secretary of Labor

Ramon Calix Figueroa
Secretary of Education

Pedro Arturo Sevilla
Secretary of Agriculture

Daniel Duron
Joint Secretary Laborers Union

Jorge Alberto Gonzélez
President, Federation of Private Development
Organizations of Honduras

Roy Guevara Arzu
President of the National Microenterprise Council of
Honduras

Dinora Aceituno
General Secretary, CTH

Mario Rietti
Coordinator of CONADES and
Executive Director Tl Honduras

Reginaldo Panting
Secretary of Industry and Commerce

Erasmo Flores
President, Citizens’ Council

Delmer Urbizo Panting
Secretary of Governance and Justice

Juan Blas Zapata
Executive Secretary CCAB-AP

Moises Starkman
Secretary of Technical Cooperation
SETCO

Norma Martin de Reyes

Representative Higher Education Council

Guadalupe Lopez
Executive Director, AMHON

Jorge Yllescas
Undersecretary of Natural Resources

Marco Orlando Iriarte
Executive Secretary, National
Convergence Forum



Eduardo Facusse
President COHEP

Edmundo Orellana
Attorney General of the Republic of Honduras

Jorge Flefil
Vice-president of the Tegucigalpa Chamber of
Commerce and Industries and Treasurer Tl Honduras

Evelio Reyes
Pastor, Vida Abundante Church

Ana Belen Castillo
Rector of the National University of Honduras

Elizabeth Chiuz Sierra
Secretary of Security

Irma Acosta de Fortin
Rector, Jose Cecilio del Valle University

Alvaro Antonio Romero
Secretary, Tl Honduras

Juan Ramon Martinez
Executive Director, ASEPADE

Vilma Sierra de Fonseca
Executive Director Honduran Private Enterprise
Council

Gustavo Garcia Espafa
President Democratic Unification Party

Celina Montes de Pefia
Representative of the Liberal Party in FONAC

Dagoberto Espinoza Murra
General Director IHADFA

Jorge R. Hernandez Alcerro
Executive Director, Enterprise Honduran
Sustainable Development Council

Rolando Streber Pineda
Vice-President, Sustainable Development
Committee of the National Congress

Miguel Angel Bonilla G.
Legal Counsel Tl Honduras

Antonio Quetglas
General Vicar, Dioceses of Tegucigalpa

Rigoberto Stefan Hode
Vice-president of COHEP

Sandra Paz Barnica
Director PRAF

Abraham Reyes Gomez
General Auditor, Armed Forces of
Honduras

Maria Martha Diaz
Coordinator of the Women’s
Governmental Office

Adriana Guadalupe Palma Espinal
Director, Executive Group, Program for
The Improvement of the Criminal Process

Marco Antonio Alcerro
President of the Board of the Honduran
Confederation of Cooperatives

Jorge Vasquez
General Sub-controller of the Republic

Blanca Estela Dole
Coordinator, University Women Feminist
Union

Reina Rivera Joya
President, Center for the Research and
Promotion of Human Rights



Rigoberto Duron Rodriguez
Treasurer, Workers Federation of Honduras

Jorge Adalberto Reyes Cardenas
President, Civil Engineers Association

Carlos Calderon
President, VIDA Foundation

Cristina Taboada de Paz
President, Honduran Psychologists Association

Jorge Gallo Navarro
President, Honduran Association of Mechanical,
Electric and Chemical Engineers

Mirian Argelia Amador
Councilwoman, Tegucigalpa Mayor’s Office

Javier Abraham Salgado Martinez
President, Honduran Association of Agricultural
Engineers

Angela Maria David Ardon
President, Social Workers Association

Jorge Omar Casco Zelaya
Former Rector of the University of Honduras

Jose Antolin Calletano
Executive Secretary, Citizens’ Council

Pedro Saavedra Guerra

Rector, Teachers’ University of Francisco Morazan

Franciso Machado Leiva

Executive President, Association of Non-governmental

Organisms

Elliethe Teresa Giron Gonzalez

Undersecretary for Population Risks, Secretary of Health

10

Felicito Montalvan Toscano
President of the Honduran Medical
Association

Jorge Alberto Quifionez Abarca
Executive Director, VIDA Foundation

Maria Albina Elvir
President of the Federation of Feminist
Associations of Honduras

Yolanda Barahona de Suazo
Executive Director, Honduran Democracy
and Development Foundation

Modesto Arnoldo Mendoza
President, Honduran Teachers
Association

Emilio Mazier Alvarado
Delgate, Honduran Economists
Association

Carlos H. Salgado
President, Architects Association

Joaquin Ochoa Valle
President, Chemical Pharmacists
Association

Dalila Calix Contreras
President, Nurses Association of
Honduras

Leonardo Godoy
President of the National Agricultural
Development Bank (BANADESA)

Carlos E. Echeverria Coto
Vice-rector of the Central American
Technological University

Rina Teresa Menjivar
Special Council against Corruption, Public
Ministry

Miguel Angel Bonilla
Undersecretary of Agriculture



Jose Hernan Erazo S.
Undersecretary of Economic Integration and
Foreign Commerce

Maria del Carmen Castro Umafa
Executive Director, CESADEH

Roberto Bogran Idiaquez
Representative University of Honduras

Gustavo Adolfo Maldonado Galvez
General Sub-Director of Population and Migration
Policy

Maria Raquel Isaula Peralta

Coordinator, Sustainable Development Network Program

Mirian Mercado
NOTIMEX Correspondent

Teofilo Martel
TI Honduras

Jorge Abraham Arita Leon
Director of University Planning, University of Honduras

Melida Nativi
Director of Foreign Cooperation
Secretary of Governance and Justice

Miguel Omar Calderon
CALHER, S.de R.L.

Armida Villela de Lopez Contreras
Vice-President, Picacho Christ Foundation

Renan Vasquez Gabrie
President, Honduran Insurers Chamber
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Gustavo A. Aguilar
Deputy Manager, SANAA

Juan Almendarez Bonilla

Executive Director, Center for the
Prevention, Treatment and Rehabilitation
Of Torture Victims

Bertha Isabel Arzu
Director, Black Women'’s Association of
Honduras

Clementina Garcia Espafia
Executive Director, Technical Institute for
Community Cooperation

Santiago David Amador
Sub-Director of Administrative Integrity

Felix Molina
Journalist

Juan Bautista Vasquez Vasquez
News Coordinator for Radio America and
Representative of the Voice of the United
States of America

Flor de Maria Castillo Chavarria
Sub-Director of Higher Education,
University of Honduras

Maria Martha Bonilla C.
Sub-Director for Municipal Technical
Assistance, Secretary of Governance and
Justice.

Juan Rafael Cruz Lopez
President, National Association of Shoe
Manufacturers of Honduras

Zenia Bueso de Zepeda
Executive Sub-Director, National Infant
Foundation

Julia del Carmen Mayorquin
Assistant, Center for Information and
Legislative Studies, National Congress



Also, other persons and institutions may be adhered to this National Integrity Pledge for
the Sustainable Development of a New Honduras, and, participating as Honorary
Witnesses are Mr. Jose Alejandro Arevalo, President of the Central American Bank for
Economic Integration, Mr. Neil Mussell, Representative of the Government of Canada in
Honduras, and other members of international organisms and the diplomatic corps

accredited in Honduras.

Neil Mussell
Representative of Canada

Juan Angel Pefa
Ambassador of the Republic of Argentina

German Ramirez Bulla
Ambassador of the Republic of Colombia

Masateru Ito
Ambassador of Japan

Gilles Vidal
Ambassador of France

Ruben Amaral, Jr.
Ambassador of Brazil
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Jose Alejandro Arevalo
President CABEI

Victor Yamamoto Miyakawa
Ambassador of the Republic of Peru

Enrique Peralta Duarte
Ambassador of the Republic of
Guatemala

Benito Andion Sancho
Ambassador of Mexico

Guillermo Herrera Guada
Ambassador of Venezuela

Don Ching — Yen Chang
Ambassador of China



