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China Energy Efficiency Financing

The China Energy Efficiency Financing project
seeks to help remove one of the principal barriers
to implementing energy efficiency projects in
the industrial sector in China - lack of access

to financing sources under reasonable terms.
Ultimately, the project intends to help Chinese
industrial companies meet their energy efficiency
needs and help China achieve its carbon and
energy intensity reduction goals.

Industrial energy use is 70% of total energy
consumption in China.Finding ways to make the
industrial sector more energy efficient is key to
achieving China’s energy and carbon intensity
targets as well as key to helping companies meet
their own energy efficiency targets and/or those

of their large customers.While much attention has
been given to the top 1,000 energy use enterprises

in China, there is an increasing need to support the
sustainability efforts of the next tier of industrial
companies of China. Often times, these companies
face a variety of difficulties in financing energy
efficiency projects, such as i) lack of internal capacity
to identify financeable energy efficiency projects and
i) difficulty in securing attractive external financing
for energy efficiency projects at reasonable terms.
Providing these companies better access to attractive
external financing will help them invest in energy
efficiency as well as help China meet energy intensity
and carbon intensity goals.

Barriers to energy efficiency persist in industry,and
improvements in capacity, policies,and access to
financing (existing and new sources) are needed
to encourage and increase EE investments. WRI will
target breakdowns in the process of EE financing
and work closely with its partners, including

Partner

Shanghai Jiao Tong University (SJTU), to explore

a model for industrial EE financing, seeking to
bundle energy efficiency projects and facilitate
financing for the bundled portfolio in Shanghai.
As an established partner of the WRI EE Financing
project, SJTU has conducted energy audits for
more than 30 companies in the Shanghai area

in recent years. However, due in large part to

lack of financing, most of the energy efficiency
projects identified in these audits have not been
implemented, a common challenge among
identified energy efficiency projects. WRI will work
together with SJTU and collaborate with other
partners to find ways to bundle these projects into
a portfolio and connect the portfolio to financing
sources to get them implemented.

Through the process, WRI will work with

partners to build industries’ capacity to identify
financeable energy efficiency projects and work
more effectively with financiers and energy
services companies (ESCOs) to implement these
projects.WRI will also use the exploration as a
means of identifying policy support mechanisms
for government and guidance for lenders and
borrowers on EE financing.

By building the capacity of industries on energy
efficiency financing as well as identifying and
aggregating financeable projects together with
partners, WRI will help more energy efficiency
projects secure financing and get implemented
and thus reduce energy consumption from the
industrial sector in the Shanghai area.WRl is
expecting to expand and replicate the portfolio-
based financing model to one or two other
provinces in China after the Shanghai phase.
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About WRI

Contact

The World Resources Institute (WRI) is an independent, non-profit
environmental think tank that goes beyond research to find practical
ways to protect the earth and improve people’s lives.

Governed by an independent international board, WRI has a global reach
having over 200 employees from about 30 countries. They are working
with more than 400 partners in 50 countries. WRI’s China Office
opened in 2008, and is its first permanent overseas office as an integrated
country program.

Xiaoyu Shi

Associate and Program Manager,
WRI Power Sector GHG Accounting
and Energy Efficiency Financing

Email: xyshi@wri.org
Tel: 86-10-5900-2566 ext. 12
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